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Savannah North development update

HIGHLIGHTS

= Savannah North ventilation rectification works to be implemented on previously guided timeframe and at
lower end of expected cost

= No material impact expected on current Savannah Mine production schedule
= First stoped ore from Savannah North deposit on schedule for March 2020

=  Progressive ramp-up of ore volumes from Savannah North expected through calendar 2020

Panoramic Resources Limited (ASX:PAN) (Panoramic or the Company) provides an update on key
development activities at its Savannah Nickel Mine.

Savannah North ventilation raise

A detailed implementation plan has now been established for resolving the recent geotechnical challenges
encountered in developing the Savannah North ventilation raise (as outlined in Panoramic ASX release dated
6 January 2020). This plan has been developed following successful completion of a down-hole laser scan and
video inspection to pinpoint the areas of instability within the raise.

A 490m long access drift is set to be developed across from the Savannah decline to intersect the partially
completed ventilation raise approximately 690m below the surface collar, and approximately 70m above the
zone of instability confirmed by the recent down-hole survey. Figure 1 shows the planned location of the access
drift and intersection point with the ventilation raise.

The drift development work is set to be carried out by the recently appointed Savannah underground mining
contractor, Barminco. Raise-boring specialist, RUC, will then proceed to complete the raise bore drilling and
commission the intake shaft.

Panoramic’s final estimate of incremental capital associated with the additional ventilation works is
approximately A$4 million (which is at the lower end of the previously announced initial estimate of A$4-5
million). Expected completion timing remains during the September 2020 quarter.

Modelling of ventilation capacity during and following execution of this plan confirms that there should be
sufficient primary airflow available to allow the planned production ramp-up of the Savannah Mine to proceed
in accordance with the existing forecast schedule.

The new lateral access has the additional benefits of providing ongoing flexibility to monitor the lower section of
the raise and allowing for easier implementation of any further stabilisation measures, if required in the future.
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Figure 1. Schematic layout for the FAR 3 (Savannah North ventilation raise) implementation plan
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Savannah North mining

As previously announced, Panoramic accessed first development ore from the Savannah North deposit in
November 2019. Ore development driving in the 1381 level continues and concurrent development has
commenced on the 1361 level, providing a second independent source of ore from Savannah North.

Panoramic expects to have opened four ore headings in Savannah North by the end of February 2020. This is
in preparation for expected commencement of stoping operations during March 2020, as per previous guidance.

The location of the first stope in Savannah North (1381 Level - West) is shown in Figure 2. It contains
approximately 5,000 tonnes of ore and mining of it is scheduled to commence in mid-March.

Progressive ramp-up of stoped ore volumes from Savannah North is then expected through calendar 2020.

Key operational issues to date during the re-start of the Savannah Mine have predominantly been associated
with remnant mining of the previously mined Savannah orebody. The progressive increase in the proportion of
ore sourced from Savannah North within the Savannah Mine schedule (relative to diminishing quantities of
mined remnant ore from the Savannah orebody) is expected to be a key driver of improved operational
performance at the Savannah Mine over the next 12 months.
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Figure 2: Location of planned 1% stope in Savannah North 1381 Level - West

This ASX release was authorised by the Board of Panoramic Resources.
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Forward looking statements

This announcement may contain certain “forward-looking statements” which may not have been based solely on historical
facts, but rather may be based on the Company’s current expectations about future events and results. Where the Company
expresses or implies an expectation or belief as to future events or results, such expectation or belief is expressed in good
faith and believed to have a reasonable basis. However, forward looking statements are subject to risks, uncertainties,
assumptions and other factors, which could cause actual results to differ materially from future results expressed, projected
or implied by such forward-looking statements. Such risks include, but are not limited to metals price volatility, currency
fluctuations, increased production costs and variances in ore grade or recovery rates from those assumed in mining plans,
as well as political and operational risks in the Countries and States in which we operate or sell product to, and governmental
regulation and judicial outcomes. For a more detailed discussion of such risks and other factors, see the Company’s Annual
Reports, as well as the Company’s other filings. The Company does not undertake any obligation to release publicly any
revisions to any “forward-looking statement” to reflect events or circumstances after the date of this announcement, or to
reflect the occurrence of unanticipated events, except as may be required under applicable securities laws.




